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Carmen opened a savings account and deposited $4,583.00 as prindpal. The account earns
7% interest, compounded annually. What is the balance after 9 years?

~t
Use the formula A = P(l + %) , where A is the balance (final amount), P is the principal

(starting amount), r is the interest rate expressed as a decimal, n is the number of times per
year that the interest is compounded, and t is the time in years.

Round your answer to the nearest cent.

s

1) Susan wants to invest her savings at a bank. Her new account has
n interest rate of 6.5% compounded continuously. She wants to use
1e money to buy a car in 36 months. How much should she invest if
1e wants to reach $7,500 in that time frame?




